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ly one in every five jobs is in a
manufacturing plant. In the
Midwest, more than 15percent
of the jobs are in manufactur-
ing, compared with about 12per-
cent nationwide.

Manzullo's grim assessment
comes as the largest U.S. manu-
facturing show, FABTECH In-
ternational, prepares to open
NoY. 16 at McCormick Place.
More than 30,000people are ex-
pected to attend the four-day
trade show sponsored by the So-
ciety of Manufacturing Engi-
neers and the Rockford-based
Fabricators and Manufacturers
Association International.

The outlook is more troubling
for small and medium-size man-
ufacturers, which lack the fi-
nancial depth to weather a long-
term downturn. Nationwide,
10,000of the 14,000members of
the National Association of
Manufacturers are small and
medium-size businesses. -

"I don't see manufacturing re-
covering at this point," Manzul-
10 said. "It will recover, but it
won't be to the extent it was."

Demetria Giannisis, presi-

dent and chief executive of the
Chicago Manufacturing Center,
agreed. Themanufacturingcen-
ter is a non-profit company that
works with manufacturers to
improve productivity, expand
markets and retain high-wage,
high-skilljobs. Much ofits work
is with small and medium-size
fIrms.

Some of the 3 million manu-
facturing jobs lost in the down-
turn won't be recovered, she
said.

"Jobs related to making plas-
tic injection tubes or plastic
gloves are not going to return,"
she said, noting that those jobs
have gone overseas.

"We can't afford just to ride

this out. There are things that
Congress is doing, but they need
to do more," Giannisis said.

Last week, the House Ways
and Means Committee ap-
proved the American Jobs Cre-
ation Act of 2003,which would
reduce the income tax paid by
manufacturing fIrms to 32 per-
cent by 2008.Small manufactur-
ers would benefit sooner than
larger tIrlliS under the legisla-
tion sponsored by Ways and
Means Chairman Bill Thomas
(R-Calif.). -

The bill, which repeals a por-
tion of the tax code found to be
an illegal export subsidy, pro-
poses $60 billion in tax breaks
over the next decade for manu-

facturers and multinational
companies in addition to the re-
duced tax rate.

Its future is uncertain be-
cause of legislation co-spon-
sored by Manzullo and Reps.
Phil Crane (R-lli.) and Charles
Rangel (D-N.Y.)that would end
the subsidy and still reduce the
tax rate for manufacturers but
would not include the $60billion
worth of breaks. The Manzullo,
Crane, Rangel bill has 149 co-
sponsors.

Despite the bleak manufac-
turing outlook, some small
manufacturers say they see
signs of improvement in 2004.

"There are positive signs on
the horizon," said Jeremy
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Claeys, a spokesman for the Na-
tional Small Business Associ-
ation, which last week surveyed
11,000 of its manufacturing
members. The association
counts 150,000small businesses
as members.

While planning on a better
2004,tIrmS that responded to the
survey were taking a cautious
stance by limiting capital ex-
penditures. Nearly 60 percent
said they plan to hold capital ex-
penditures to less than $100,000.

Although those responding
were about evenly divided-on
plans to add employees versus
remaining the same size, nearly
90percent said they expected a
rise in revenues in 2004.
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But Claeys said the expecta-
tions of rising revenues are de-
ceiving.

"They're recovering from a
miserable 2003," when most
manufacturing fIrms experi-
enced a sharp decline in reve-
nue, he said.

But Giannisis said it appears
that the rebound some manufac-
turers expect for next year is
only cyclical. Her organization
is advising fIrms to focus on de-
veloping alliances and innova-
tion to foster growth rather than
cost reductions.

"Wehave to look at this in the
long term, even though we are
feeling the pain of job loss right
now," she said.
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